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Introduction: 
 

The long-term outlook for the country's pharmaceutical market is reasonable. Market has issues with regulatory compliance, Pricing pressures and Local distribution problems. Country’s overall finance may slightly retard its expected growth.  

1 Region Latin America 

2 Country El salvador 

3 Capital San Salvador 

4 Population 6,156,670 (July 2016 est.) 

5 Population growth rate   (%) 0.25% (2016 est.) 

6 GDP (purchasing power parity) $ 54.79 billion (2016 est.) 

7 GDP - real growth rate   (%) 2.4% (2016 est.) 

8 GDP - per capita (PPP) $ 8,900 (2016 est.) 

9 Exchange rates One USD is equal to 8.75 of Salvadoran colon as 

on May 31 stth 2017 

10 Population below poverty line 36.5 %( As per 2010. no updates available) 

11 Age structure (%) 0-14 years: 26.58% 

15-24 years: 20.51% 

25-54 years: 38.66% 

55-64 years6.96% 

65 years and over: 7.28% 

Source: CIA World Fact Book updated to july 2016 
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Market was worth $ 546 million in 2016 and is expected to touch $ 558 in 2017 with a growth of 2.3%. Five year CAGR  of  3.7% is forecasted and the market is expected to touch $ 655 mn by 2021. 

Updates: 
In February 2017, the Minister of Health confirmed a reduction in the government budget for antiretroviral drugs from USD3.5mn in 2015 to USD2.5mn in 2017. 

Strengths: 
 The pharmaceutical market is maintaining a positive growth trajectory.  
 The government's commitment to healthcare will continue to improve the national healthcare system. 

Opportunities 
 

 Local manufacturing and drug production capabilities remain severely limited, leaving El Salvador highly dependent upon foreign drugmakers.  
 El Salvador's disease profile will increasingly favour prescription medicines for non-communicable disease treatments 

Pharmaceutical Trade: 
 

El Salvador's heavy reliance on imported medicines will ensure revenue-generating opportunities remain for international players. The improving regulatory regime will continue to open up the local drug market. The government's commitment to healthcare will improve the national system and increase access to medicines over the long term. 

 

In 2016, El Salvador's pharmaceutical imports were valued at USD343.7mn. This figure is expected to increase to USD351.5mn in 2017 and to USD414.6mn by 2021 with a CAGR of 3.8%. 

According to data from UN Comtrade, El Salvador's primary suppliers for pharmaceuticals include the US (USD69.6mn), Mexico (USD41.9mn), Panama (USD34.8mn), Germany (USD28.2mn) and Guatemala (USD24.0mn). Other import partners include India (USD22.6mn), Colombia (USD17.9mn) and Argentina (USD12.3mn). 

 

Market overview 
 

El Salvador's pharmaceutical market is one of the smallest in the Latin America region. In 2016, the total value of pharmaceutical sales in the country was SVC546mn (USD546mn). On a per capita basis, this equated to expenditure of just SVC89 (USD89) per person. 

 

Non-communicable diseases accounted for a high proportion of the disease profile.Majority of these diseases are in the category of CVS(Ischemic heart ) , others were  diabetes, musculoskeletal disorders, cancer and chronic respiratory disease. 

 

The pharmaceutical industry in El Salvador contains both small and large local players, as well as multinational companies with local manufacturing capacity. However, generic drugmakers dominate the pharmaceutical sector in terms of market share. In terms of multinationals, companies like Sanofi and Bayer have made the greatest impact on the market in recent years. 

 

Local generic drugmakers have gradually lost their market leader position. In  2011, El Salvador amended Article 72 - the Law on Procurement and Contracting of the Public Administration - the government has increased the number of procurement candidates and boosted pharmaceutical competition. Government’s procurement from the local industry was  50% of the needs in 2013 and has fallen to 20% in 2015 on account of the amendment. 

 

Since July 2014, El Salvador's National Drug Directorate (DNM) agreed to implement Rule 32 of the WHO's Good Manufacturing Practice (GMP) regulations.Manufacturers have had a two-year adjustment period to implement any relevant changes. As of July 2016, seven local manufacturers temporarily stopped the production of drugs because they failed to comply with the GMP rules. 

 

Regulatory: 
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The major players in the regulation of pharmaceuticals and healthcare in El Salvador are the Ministry of Health and the National Drug Directorate (DNM). Other institutions, such as the Salvadoran Social Security Institute (ISSS), also have influence on pricing and reimbursement 

 

In November 2012, El Salvador recognized medicine registrations issued by the Mexican Federal Commission for Protection against Sanitary Risks (COFEPRIS) and allowed easy entry for pharmaceutical products approved by the organization. 

 

 

Statistics 
 

India's Exports Of Pharmaceuticals to  EL SALVADOR in $ mn 
Category 2013-14 2014-15 2015-16 GR% contbn% 
Bulk drugs 2.40 1.67 2.27 35.91 17.99 
Formulations 7.30 8.38 10.10 20.45 80.10 
Ayush 0.00 0.00 0.00 -43.42 0.02 
Herbal products 0.08 0.06 0.04 -38.83 0.31 
Surgicals 0.19 0.13 0.20 0.00 1.57 
Total 9.97 10.26 12.61 22.93 100.00 
 

Exports to El Salvador  during April-Jan $ mn 
Category Fy-16 Fy-17 GR% 

Ayush 0.00 0.00 0.00 
Bulk Drugs 1.73 1.44 -17.01 
Formulations 7.40 8.33 12.59 
Herbals 0.04 0.00 -87.39 
Surgicals 0.14 0.18 22.81 
Vaccines 1.05 0.42 -60.26 

Grand Total 10.37 10.38 0.02 
 

 

Imports of Formulations of El Salvador in $ mn 
Rank Countries 2012 2013 2015 Gr% Contbn% 

1 USA 56.19 41.17 73.38 78.23 21.32 
2 Mexico 30.25 38.93 42.70 9.69 12.40 
3 Panama 46.52 41.15 35.50 -13.73 10.31 
4 Germany 23.74 24.28 28.76 18.41 8.35 
5 Guatemala 21.68 23.67 24.05 1.60 6.99 
6 India 12.80 11.70 22.99 96.46 6.68 
7 Colombia 21.38 20.39 18.29 -10.27 5.31 
8 Argentina 6.53 10.99 12.35 12.33 3.59 
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9 Switzerland 9.54 15.37 11.95 -22.27 3.47 
10 Spain 11.37 11.32 11.60 2.48 3.37 

 
World 300.47 305.25 344.26 12.78 100.00 

Source: Un comtrade 
 


